FIRST CONGRESS OF THE FEDERATED STATES OF MICRONESIA PUBLIC LAW NO. 1-76

SECOND REGULAR SESSION, 1979 CONGRESSIONAL RILL NO. 1-20, C.D.1, C» 62 i ;
N ‘ ) u'
AN ACT
To amend Public Law ilo. 4C-53 to provide for the termination of the boat-building

vrogram and the transfer of its assets to a priv1to corporation meeting écr*ain

requirerents, and for otbar purposes,

I

BE IT ENACTED BY THE CONGRESS OF THE PEDERATED STATES OF MICROMESIA:'

1 Section. 1. Sccfionlé of Public Law No. 4C-53 is hereby repealed in 1§s
2 entlrety and a new Soctlon 6 i# enacted to read as follows: | i
3 ”Section 6. Termination of Program and Sale of Assets.

4 -(1) The beat-building pragramvestéblished pursuant té this j
5 act shall be ternminated and its assets sold to any privateécorpora» ,;
6 tion which is organized, in accordance with all applicable laws, fér\ff
7 the express puipose of operating the boat-building program as a \3

X3 private business. To be eligible to pufchasc»the assets of the ET’

9 boat-building program, a private corporation must possess a charter )

10 and sultable by-laws which provide in substaﬁce:

31 (a) That among the primary rurposes for which the

12 corporation‘is formad are the uaﬁufacture and sale of ferro-cement

13 boats, aﬁd the operation of a boat repair ‘acility‘in the Truk

, ‘

14 Lagoon;

15 (b) That the w1ninLr amount of paid -in capital with

16 which *he rorporatjon will commence business is $15,000;

7 = .ﬂqic) That no individuai shareholder sha}l own more than

13 ten porcent of the outstanding shares of common stock {ssued by the

19 corporation; and | |

20 (d) That provision is made whercbhy non-management

21 employces of *he>cnrporation are permitted to acquire.one hundred

22 shares of common stock each, at 2 priee which is no more tﬁan 25%
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of par value; PROVIDED, HOWEVER, that a non-management employee
has been employad by the boat-building proeram er the corporation
for a period of at least three years. |
(") Sealed hids for the purchase of the boat~hui]din¢
progran wil¥ he %ecaivcd by the Sneaker of the Congress of{fhe
Federated States of “Micronesia from any nrivate cornoration which
|
meets the requirements of this act, as determined hy the Législa-
tive Counsel. The Dids will be openod at a date twelve mo%ths
: 5
from the effective date of this act, and the bnat—buildingfprogram
‘will be sold to the highest bidder, The ninimm acceptablé bid

. 1
shall he a sum equal to the present market value of the assets of

the holit-hti1dine nrogram, minns its 1inbilites, as determined by
the.nuuager of the boat-building program. lLiabilities of the
boat-building nroﬁram shall be éssuwnd by the huyer. t

(3)  The internal Auditor of the Trust Territory fovernment
or tha pnblic Auditor of tﬁe F@derated States of *cronesia shall
nreparn an audit of the hoat-building program which shall contain
‘'a complete stateneﬁtvof the acsets and listilities of the program,
including an inventory of all esauinrment and supplies, no lgter-
than 90 days after the effective Jate of this act, which audit
when completed shall bo presented to the Speaker of tha Cengress
of the Podorated Qtatés of Micronesia and which shall he made

available for the nublic inspection by the Auditor.”

Soction 2. This act shall become law upon approval by the President
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of the Federated States of licronesia, or upon its becoming law without

such approval,
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